
Carbon Farming 
Incentive Mechanisms

A mix of action-based and results-based 
payment mechanism that is funded by 

private players, monitored stringently for 
outcomes, supported through training 
and advisory of farmers, and focuses on 

co-benefits is a winner!

Testing contracts and their design attributes 
against challenges to carbon farming schemes and 

understanding experts perspective of carbon 
farming current and future perspectives can not 

only incentivize farmers but also lead to maximum 
environmental benefits.

Increased interest in carbon 
farming has been catalyzed 

by the development of 
financial instruments that 

can incentivize carbon 
emission reductions.
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